FACULTY OF SOCIAL SCIENCES

Charles University in Prague

Syllabus Summer Semester 2012
Natálie Švarcová

svarcova@fsv.cuni.cz
Office hours: 
upon request
Room No. 408, Opletalova 26, Praha 1
Course description: 

The course provides a basis for the economic analysis of public policy issues. First part of the course focuses on the role of government and rationale for governments' actions, theory of public spending, public choice theory and discusses fiscal policy tools and limits. In the second part impact of taxes on economic activities is discussed.
Grading policy

JEB025 (IES)   (    NFAP006 (Matfyz)

Midterm test – max. 20 points

Final test – max. 40 points

Grading:

60 – 52  ... A

51 – 44  ... B

43 – 36  ... C

JPM249  (IEPS)
Midterm test – max. 20 points

Final test – max. 40 points

Essay – max. 40 points

Deadline for essay submission  is 1st June 2012. See essay instructions below. 

Grading:

100 – 88  ... A

  87 – 74  ... B

  73 – 60  ... C

Schedule of classes

Week 1: 
23 February 
Introduction

Week 2:

1 March
Economic Rationale for the Government 
Week 3: 
8 March 
Public Goods 
Week 4:  
15 March 
Public Choice 
Week 5:

22 March 
Public Production and Bureaucracy 
Week 6:

29 March 
Externalities
Week 7:

5 April 

MIDTERM
Week 8:

12 April 
Expenditure programs
Week 9:

19 April 
Introduction to Taxation
Week 10:
 26 April 
Tax Incidence

Week 11: 
3 May 

Taxation and economic efficiency

Week 12: 
10 May 
Taxation - examples

Week 13: 
17 May 
Optimal taxation

Literature
Required reading:
· J.E. Stiglitz: Economics of the Public Sector, 3. edition, 2000: chapters 1, 4 – 12, 14 - 20
Background reading:

· N. Barr: The Economics of the Welfare State, 2004: chapters 9 - 13
· S.Bailey: Public Sector Economics - Theory, Policy and Practice, 2001.

· C.V. Brown and P.M.Jackson: Public Sector Economics, 4. edition, 1990.

· John Cullis, Philip Jones: Public Finance and Public Choice, McGraw Hill, 1998.

Essay instructions for IEPS students

1. Always handle your essays by a deadline. Late work will not be accepted. The deadline for submitting your essays is 1st June 2012. 

2. Essay length: 4000 words.

3. Submit your essay by email on following email address: svarcova@fsv.cuni.cz.   
4. A number of attributes will be rewarded in essays. Starting from the most important first, they include:

· Breadth of material (wide reading and survey of empirical evidence in the form of tables, graphs, etc.), 

· analytical depth and rigor of arguments, 

· originality (i.e., synthesis of material in your own individual way, evidence of research on your part, presentation of material not covered in the lectures as much as possible, critical thinking), 

· format (proper definition of your subject matter and of the questions to be tackled in the beginning, logical flow of arguments), 

· overall presentation (proper English (or Czech), proper presentation of tables and graphs, full referencing). 

5. NEVER GET INVOLVED IN PLAGIARISM! Plagiarism is the mechanistic relaying of material by you (either text or evidence). Any evidence of that (or collusion) will have severe implications. You need to be original, in the sense of the word given above. In the context of that, you may, naturally, present the opinion of others, or facts presented by others, to enrich your own text; in this case, full referencing must accompany that material (e.g., "source: Mankiw (2000)"). 
6. SUGGESTED ESSAY TOPICS
European Union: tax revenues – empirical analysis

European Union: public expenditures – empirical analysis

EU budget – developments and perspectives

EU budget – country analysis of benefits

Czech Republic (or any other country): tax revenues – empirical analysis

Czech Republic (or any other country): public expenditures – empirical analysis

Development of public budgets since 1980 in the EU

Personal income tax and unemployment – empirical or theoretical analysis

Social security contributions – is it just another tax?

Flat tax – theory

How progressive personal income tax should be?

VAT – one rate or many?

VAT and sales tax – comparison

Why do we tax corporations?

Public goods – should be always provided by the government?

Public sector – theories of growth

Public sector – what government should provide in kind, what should finance by vouchers?

Negative income tax – theory

Negative income tax – introduction in a specified country

Comparison of tax systems in the Czech Republic and any other country (CEE or EU)

Pension systems in Europe – are they efficient?

Pensions and demography – how to escape?

Pension reforms in Poland, Hungary, Latvia….

How to finance public goods as research?

Financing of the health sector – theory

Financing the health sector – empirical analysis of any country

Public choice – is there any way how to aggregate preferences?

Who is the median voter in (any country)?

How to tax Internet?

Voluntary topic

